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Program Description, Rules, Regulations, and Procedures

Prepaid Affordable College Tuition (P.A.C1.) Program
Created by the Wallace-Folsom Prepaid College Tuition Trust Fund Act

SECTION |
PROGRAM DLESCRIPTION

Under the Wallace-Tolom Prepaid College Tuition Trust Fund
Act, Secrions 16-31C exc., Code of Alubona, 1975 {as last amended),
the Wallace Tolsom Prepaid Coliege Tuidon Trust Fund (hereinafier
“the Trust Fund") was established as an agency and instrumentalicy
of the State of Alabama, by the 1989 regular session of the Alabama
Lepslature. This educational tust fund was created within the State
‘Treasury so that many of the costs associated with atending a public
coliege or unwerairy in the Stae of Alabama can be paid, in
advance, for a child's undergraduate enrcllment, at a rate lower than
the prajected corresponding cost at the ume of actual college
enrollment of the child.

I he prepayment program, within the St Treasurer’s Office,
s known as PACT., Prepaid A flordable College Tuiton. Through
PALCT an indnndual, corporanion, trust, charitable organization,
or other Ennty may purchase a PACT. Contract. The PACT.
Contract provides for the paymenc by the Trust Fund of
undergraduate tuition, for a specified number of credit hours, and
for the payment of Mandatory [ees, for a specified number of
acadernic terms, on behalf of the Beneficiary for whom the PACT.
Contract 15 purchased. The PACT. Program is administered by
the Office of the State Freasurer under the guidance of a ten
menber Doard of Trustees chaired by the State Treasurer.

The cost of a PACT, Contract is based primarily on the
average current and projected tuition and Mandatory Fee rates at
public colleges and universities in Alabama and on the number
of years expected o elapse between the purchase of a PACT.
Contract and the exercise of the benefits provided in the PACT.
Contract by the Contrac Beneficiary. The State Treasurer, on behalf
of the Board of Trustees, has established the cost of PACT.
Contracts in accordance with acruarial assumptions adopred by
the State Treasurer and the Board of Trustees.

Payments by PACT. Contract Purchasers are placed in the
Trust Fund and are combined and invested by the State Treasurer
with the goal of yielding, at a minimum, sufficient income
generate the difference benween the prepaid amount and the cost
of lnstate Tuiton and Mandatory Fees at the nme of acwal
enroliment of the Beneficiary. The PACT. Contract Purchaser
recesves peniodic statements reflecting amounts paid into the Truste
Fund.

SECTION 2
LOCATION OF P.A.CT. OFFICES

PACT. Program headquarters zre located in the Office of the
Seate Treasurer, Alabama Staze House, 11 South Union Soreet, Suite
10, Montgomery, Alabama 36130. Office hours are 8:00 AM.
through 500 PM., Monday through Triday, except legal holidays.

Doring PACT. Enrollment Periods, office hours are 730 AM.
dhrough 5:30 PM. Monday through Friday, except legal holidays
Persons may obtain forms, publicacons, and documents by wriang
to, visiting, or calling the PACT. offices ar 205-242-7514 or
1-800-ALA-PACT.

SECTION 3
PROGRAM ADMINISTRATION

The PACT. Program is administered by the Stare Treasurer
under the direcnion of a ten (10) member Board of Trustees. The
Board of Trustees is chared by the State Treasurer.

The State Treasurer, on behalf of dhe Board of Trustees, and
in conjunction with a qualified actuarial irm, has constructed the
orices of PACT. Contracts, and has developed Payment Schedules
for PACT. Conuaca Purchasers, in accordance with the acruanal
assumptions adopred by the State Treasurer and the Board of
Trustees.

The fiscal year of the PACT Program corresponds to the hseal
vear of all other state encities, 1e. October st through Seprember
30ch. Each fiscal year, the Swate Treasurer will evaluate, or cause o
be evaluated, the acruarial soundness of the Trust Fund. The Stawe
Treasurer will annually prepare, or cause w be prepared, on a fiscal
year basis, a report sering forth 2n sccounting of the Trust Fund
and a descripnon of the financial condition of the Truse Fund.

The State Treasurer, on behalfl of the Board of Trustees, has
also established Program Rules, Regulations, and Procedures; has
contacied for necessary goods and services; has employed necessary
personnel; has engaged the services of private persons for
administragve and technical assistance; will make arrangements
with Swte colleges and universities w ransfer monies from the Trust
FFund on behalf of Qualified Beneficiaries; will solicic and accept
gifes, including those made by will, grants, and other sources for
purposes of carrying out the PACT. Program; and will encourage
participation of employers in PACT. on behalf of employees and
their Immediate Families.

SECTION 4
THE ADMINISTRATIVE FUND

An Administrative Fund, separate from the Trust Fund and
known as the Prepaid Affordable College Tuition Adminiscrative
Account, has been established by rhe State Treasurer © provide
for che administrative costs of the PACT. program. In generl,
administradve fees paid by PACT. Contact Purchasers are
deposited in the Administradve Fund and are used to defray the
administranve costs of the AT program.




SECTION 5
THE TRUST FUND

im

(e Bust Fund has been created wathun the Seate Treasury o
woept Seate sppropranons, monies acquired from other
povernmental or pavate sources, and monies renutted by Puschasers
1 acenrdance with PACT. Concracts. All monies deposited into
the liow Fund are invested by the Stare Treasurer in accordance
wih the Comprehensive Investment Policy of the Trust Fund,
weabbabed by the State Treasurer and adepted by the Board of
Tosees This Invesoment Policy 1s administered by the State
freacarer and may be amended from dme to tme as is deemed
necessary by the State Treasurer.

RULES, REGULATIONS, AND PROCEDURES
PREPAID ATFORDADLE COLLEGE
TUITION (P.A.CT.) PROGRAM

SECTION 6
DEFINITIONS

i rhese rules, regulanons, and procedures of the PACT
Program, the following terms shall be defined as follows:

6.00 “Application’” means a request for acceptance into the
PALCT Program, made on a form, or a duplicate form, approved
in the Seare Treasurer

6.01 “Applicadon Processing Fee'' means the processing fee,
specshied in Secion 12,011, paid by the PACT Corntract Purchaser
snon application for entrance into the PACT. Program.

.02 T A.CT. Enrollment Period” means any period
dewgnated by the State Treasurer during which Applications for
enroliment in the PACT. Program will be accepted by the State

Frepcarer

6.03 “*Qualified Beneficiary’ means an individual who meess
Al Benchaany elimbility critesia as spedified in Secdon 900 and who
« desienated by the PACT. Contract Purchaser o be the recipient
of the PACT. Contract benefits. All references to the Contract
Benchcary wichin these Rules, Regulations, and Procedures assumes
that the Beneficiary meers the Beneficiary eligibility requirements
of PACT and s, therefore, 2 Qualified Beneficiary.

6.04 “‘Contract Purchaser” means any adult person,
camporanon, trust, charitable organization or other Endity eligible
w0 purchase a PACT Contract, and who is obligated to make
PACT Contmact payments and Administrative [ee payments in
accordance with the PACT Conemract. Except in the case of payroll
deducnon, PACT. Contract payments may be made by someone
other than the designated Congract Purchaser.

6.05 “P.A.CT. Contract' refers collectively to the PACT.
Applicaton, the MasterPACT, and the Participadon and Payment
Schedule. Additonal documents relating o the PACT. Conaacy,
weued or received by the State Treasurer, and pursuant o the various

werms and conditions described, will be incorporated into che
PACT Contract.

6.06 ‘"Participation and Payment Schedule’ means the
document, prepared by the State Treasurer, which defines the
frequency, duraten, and due date of PACT, Contract payments,
based on snformation provided by the Purchaser on the PACT.
Application.

6.07 “MasterPACT”" means the legal document which specifics
the terms and condinons of the PACT. Progmam,

6.08 "Possecondary Insdtution’ means a public educagona

Assoointe of Arts or baccalaureate degree-grarnnng postsecondary
MSHIUNOnN; Or 3 private, mdcpcndcm Assoviate of Ars o
baccaloureate degreegranung college or umversity; or an outof.
state Associate of Arts or baccalaureare depree prannng collepe o

UIHVeTsITY.

6.09 “Iublic Postsecondary Insstituoon™ means any collepe
or university listed in Seenon 7 of these Rutes, Reguladions, and
Procedures, and any other collepe or uriversiy in Alabama whackh
s recognized as a Public Postsecondary Insntonion as derernuned
by the State Treasurer upon advice of the Alsbama Commission
on Higher Educadon, the Alabama College System, the Stawe of
Alabama Board of Educanion, or other oparanon having the
authority to make such a determinacon, whether or not such
Postsecondary Instituton s isted m Secnon 7 of these Rules,

Regrutations, and Procedures

6.10 " Que-of-Seate Postsecondary Insttution’” means an
Associate of Arts or baccalaureate degreegranung collepe or
university located outside of the Staze of Alabama.

6.11 ““IndependendPrivate Instate Postsecondary
Institution” means an independent/private, Associate of Ares or
baccalaureare degreegranang college or vruversity, focated and
chartered in Alabama, which s suppored wholly or prncipally
from sources other than State monies. The Independent/Trivace
Postsecondary Institution Trustees or Governors are selected
privately, meaning not elecied publicly and not sppointed by a
public body. The Independent/Privete Posisecondary Insticunon
may be accredited by the Commission on Colleges of the Southern
Association of Schools and Colleges.

6.12 "“Academic Schoaol Year'” means three quarters or owo
semesters of a twelve monch school year.

6.13 “Instate Triton” or “Instate Tutdon Rate’' means the
widon rare charged o a student who meets the wnstate residency
requiremnents of the partcular Public Postsecondary Insdrunon
acended by the student

6.14 “‘Mandatory Fees”” means those fees required as A
CONDITION OF ENROLLMENT for ALL students atending
the Postsecondary Institution 10 which the Qualified Benchoiary
is enrolied and to which the Trust Fund payments will be made
on behalf of the Qualified Beneficiary. The term "Mandatory Tees!
as used herein, does not include charges for ruidon, for books, for
supplies, for credit hours, for room, or for board even if the
Postsecondary Institution atended by the Qualified Beneficiary
requires all students to pay such charmges. Addidonally, the wrm
"Mandatory Fees” as used herein, does not include application
enance fees paid o possecondary insnrutions when the Qualified
Beneficiary applies for enrollment

6.15 “Projected College Entrance Date’” means the
Academic School Year following the Qualified Beneficiary's
projected high school graduation and s the ecarhest date for
utilizadon of PACT. Contract benefics without written approval
from the State Treasurer and subject to the provisions of Sections
11.011, 11.012, and 11.03 herein. The Projected College Entrance

Date is calculated by the Stare Treasurer based on informanon
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provided by the Purchaser i the PACT Applicauon. The Sate
Treasurer wilt provide the Qualified Benelicary's Projecied College
Frrmnce Date 1o the Punchaser

010 Official Change Period™ means any penod so
designated by the Stae Treasurer during which the PACT
Canermet Purchaser may subinut a wnoen request {or approval of
changes 1n PACT Conoace rerms, condwons, or informanon.
Such chonges may mclude, but are not himited w, changes i the
Parnuipauon and Payment Schedule; changes in informanon
monaded on the DAL Apphicaton, the MasterPACT, or on other
PALCT documents: changes in payment method; and sunilar types
of requests. Changes may be made outside of an Official Change
Peniod only with speciat approval of the State Treasurer in cases of
hardship and pursuant o the special petition procedures oudined
i Seconon 1600 herein

6.17 “Substituce Beneficiary' means an individual named
iw the PACT. Contract Purchaser ta receve, n place of the
ongmally named Qualfied Benchaary, the benefits guaranteed
under the PACT Conuma and who meets the eligibilicy critena
spectfied 1n Secnon 90!

6.18 “Immediate Family,” for purposes of these Rules, means
any of the following relatons of the Purchaser:

— child — grandchild
— seepehuld — niece
— adopted chuld — nephew

OR. for purposes of these Rules, any of the following relations of

the Qualified Benehaary:
— brother — stepsister

— legally adopted brother

~ legally adopred sister

— first cousin

— sster

— hall brocher
— half siseer
— siepbrother

6.19 ““Pargal Scholarship' or “Full Scholarship’ or
“Scholarship® means grants, gifts, or other financial aid awarded
to a Qualified Beneficiary in an amount sufficient to pay a pordon
or all of the same benefits as are guaranteed under a3 PACT.
Contrace. A loan is not considered a Scholarship.

6.20 ““Disabilicy of the Purchaser’” means disabilicy as defined

¥ 1n the applicable rules, regutations, and guidelines of the Social

Security Administration.

6.21 “Disabilicy of the Qualified Beneficiary’ means a
disability which, based on the findings of a qualified health care
professional, and on approval of these findings by the State
Treasurer, renders the Qualified Beneficiary incapable of
parricipaning in higher education.

6.22 “Termination’’ means involuntary discontnuaton of the
Purchaser from the PACT Program and involuntaty
discontinuadon of the Qualified Beneficiary’s right o receive
tenefics under 2a PACT. Conerace.

6.23 **Cancelladon’ means voluntary discontinuation of the
Purchaser from the PACT Program and voluntary deconunuanon
of the Qualified Beneficiary’s right 10 receive benefies under a
PACT. Contract, when requested by the Purchaser, so long as che
Purchaser has provided at least thirey (30) days’ written norice to
the State Treasurer and has submined all applicable Adminisiradve
Tees.

6.24 *'Current Tuiton Value' means the wcrghu‘,t‘i average
of [nstate Tuidon and Mandatory Tees st the four-year Public
Postsecondary Insarunons.

FERTAPEE S

6.25 “"Redemption Value! thae sy of all PACH
Contract payments pad to date by the Purchaser, notincluding
Administrative Fees, minus any amouwnts pad by the druse FFund
to Postsecondary Imsttutions on behalf of the (aalified Benchaiary.

6.26 “Parucipadon and Payment Schedule® means the
document, prepared by the Seate Treasurer, defiing the frequency,
dursdon, and due dawe of PACT. Contmct paymens, based on
information provided by the Purchaser i the PACT. Application.

6.27 "Admuinistradve Fees™ means thase fees, bisted in Section
12, which are assessed to the PACT Conmmact Purchaser upon
mzking application {or enmllment 10 PALTT, upon making
changes in the ordinary services prowided under the PACT
Program; or upon making changes in PALTT Conuaco informanen
provided to the State Treasurer. Admumisuauve fees include any
other fees desipnated as Admiistranve by the State Treasurer

6.28 “Acruarial Assessment'’ means an addmonal contmct
amount assessed by the Suate Treasurer to preserve the actuanal
soundness of the Trust fund. Tor an unpad or paroally paid lomp
sum account, this amount will be 1% of the outstanding balance
per month.

SECTION 7
ALABAMA PUBLIC COLLEGLES AND UNIVERSITIES

These Rules, Regulanons, and Procederes apply o Purchasers
and Qualified Beneficiaries of PACT Conrmes for the prepavment
of ruition and Mandatory Fees, as defined in Secnon 1101, atany
of the State’s public four vear colleges 2nd universides, public junior
colleges, public communicy colleges, public technical colleges, and
public senior colleges. These Pubhic Postsecondary Institutions
currently are as follows:

Public Four Year Postsecondary Institutions:
Alabama A & M Universiey
Alabama State Universicy
Aubum University
Auburn University at Mongomery
Jacksonville State Universiey
Livingston University
Troy State University
Troy Swate University at Dothan
Troy State University at Montgomery
University of Alabama
University of Alabama at Birmingham
University of Alabama at Hunwswille
University of Montevalio
University of North Alabama
University of South Alabama

Public Two Year Postsecondary Instutmuntions:
Public Community Collepes:

Alabama Southern Commurniy Collee
Hobson Campus

Bishop State Communiry College
Carver Campus
Southwest Campus

Calhoun State Commaurity College

-3




Public Two Year Postsecondary Institutions (cont.):
Public Communmity Collepes (conc):

Cenml Alabama Communiy Collepe
Chldersbuny Campuos

Paulkoer Soae Communny College

Gadsden Suae Community College
Zast Broad Campus
Valley Streee Campus

Jefferson Davis Community College
Armore Campus

Jelferson State Commuiizy College

Lawson State Community College

Norhwest Alabama Community College
Hamilton Campus

Shekon State Community College

Shozls Community College

Wallace Community College, Selma

Wallace Srate Community College, Dorhan

Walkace State Communiry College, Hancewville

Pubtic Juniar Collepes:
Brewer State Junior Cotlege
Chartahoochee Valley Community College ™.
Enzerprise State junior College
Northeast Alabara Seate Junior College
Snead State Junior College
Southern Union State Junior College
Lurieen B Wallace State Junior College

Public Technical Colleges:
Alabama Aviation and Technical College
Ayers State lechnmical College
Besserner State Technical College
Drake State Technical College
Fredd Stare Technical College
Ingram State Technical Cotlege
MacArthur State Technical College
Opelika State Technical College
Patierson State Technical College
Reid State Technical Cotlege
Sparks State Technical College
Trenholm State Technical College
Walker State Technical College

Public Senior Colleges:
Athens State College

The above listing represents the current Public Postsecondary
Institudons in Alabarma. However, other Public Posmecondary
Instrutions may be included in the PACT. Program upon decision
of the State Treasurer wath advice of the Alabama Commuission on
Higher Education, the Alabama College System, the State of
Alabama Board of Educadon, or another organizacon which has
the authoriry o make such a designadon.

SECTION 8
CONTRACT PURCHASER

8.00 Eligibility of Contract Purchaser —The Purchaser of
a PALCT contract may be a natural person, a corporation, a trust,
a charitable organization, or any other Ennty approved, in writng,
by the Stare Treasurer. The Purchaser, if a natural person, must be

_ﬁ;;f}

nsneceen (19) years of age or older, or must be represented by 2 court
appointed conservator o guardhan, or 3 trusiee, or 3 designated
custodan under the provisions of e 26:2.20, Code of Alebuarm,
1375, {as last amended).

8.01 Nonacceptance of the Parchaser’s Apphcaton — A
prospecave Contract Purchaser may be deived the right 1o ener
into 2 PACT. Contract if the Purchaser does not mecr ahe
qualifications sex lorth in Secuon 800 the RPACT Conrac
wiolates Yocal, state. or federal laws; o the proposed Beneficiarny s
not 3 Oualified Beneficary in accordance with Seenon 900, i the
State Treasurer determines that stis advisable o limist the number
ol PACT. Contracts: f the Contmact Purhaser fails to subrmis the
PACT Applicaton dunng an offical PACT Enmollmen: Penad;
d the Contract Purchaser fails o submit the Applicanos Processing
Feey of the Conrmace Purchaser submits an Application wich
incomplete informanon; or such other rasons as mav be
decermined by the Smre Treasurer on behalf of the Board of Trustess.

8.02 Number of Purchasers Per Contract—Cnly one {1}
individual, corporation, trust, orgamuzanon, or other Enuvy may
e named on the PACT. Applicanon and 1in the PACT. Conerac
as the PACT Conrmact Purchaser. lomt Purchasers are not
permicied.

8.03 Transfer of P.A.CT. Contact Ovwnership to Anodher
Purchaser— All requests to transfer ownership of the PACT.
Conrracr to a different Purchaser must be submined, in writing,
o the Seate Treasurer. The request must conwain the sgnanures of
both the current Purchaser and the Purchaser 10 whom ownershin
of the Conrracr is being mansferred, unless the current Purchaser
has died or has become disabled and cannot furnish a signarure.
If the current Purchaser has died or become disabled, proof of death
or Disability, in such form as deerned acceptable by the Stace
Treasurer, must accompany the wrizen request for 2 change in
Purchaser in lieu of the current Purchaser's signarure. Any request
for a change in Purchaser must also conzain the PACT. Contract
number as well as the name, address, social secunicy number, and
welephone number of the new Purchaser. The request must also be
accompanied by the applicable Administrative Fee(s) as descrbed
in Sections 12.00 and 12.016.

If the current Purchaser has died or becomes Disabled, the
request for transfer of Conmract ownership must be submitted o
the State Treasurer within six {6) months of the death or Disabilicy.
Failure to submit the request within six (6} months may result in
Involuntary Termination of the PACT. Contract. The refund
provisions of Section 15.06 will apply.

SECTION 9
QUALIFIED BENEFICIARY

9.00 Beneficiary Eligibility — An individual may be named
the Beneficiary of a PACT. Contract f such individual meets ALL
of the following requirements:

1. The individual is a resident of the State of Alabama, or is the
minor child of a noncustodial parent who is a resident of the
State of Alzbama;

2. The inchvidua! is under the age of eighteen (18} on the first

day of the PACT. Enmllment Period;

3. The individual has not completed the aighth (8th) grade as
of the first day of the PACT. Enrcliment Period in question;
and




4 Phe sndnadueal has been born ac the nme the Applicanon s
<uhimied

A Benchoary may be a ULS auzen, s pormanens nemdens ahien,
) f e
o adependent of a US. auizen or of a permanent resident aben.

9.0 Ividence of Residency — A Conmmac Purchaser who s
a nameml person must execute a satement i the PACT
Apphearion that the Beneficiary of the PACT. Contract 5 a
resident of the State of Alabama or is the minor child of
noncustodial parent who is an Alabama resident.

Purchasers may be asked o furnish proof of the Beneficiary's
resdency. [ailure to provide proofl of the Benefaary's residency may
result o awtomatie Terminarion of the PACT. Contract and
suspension of the Qualified Beneficiary from the PACT Program.

Subrmission of any of the following documents, upon request,
will be considered as sufficient to establish the residency status of
the Qualiied Beneficiary:

If the Beneficiary is one year old or younger:

(A) A birth cerdficare indicating thar the Qualified Benehciary
was born in Alabama.

If the Beneficiary is over the age of one:

{13} A progress report from the Alabama preschool or Alabama
day care center of the Beneficiary; or

(C) A school reporr card or transeript from an Alabama public
or private school.

in the event school documens are not avadable, residency will
1x dereromined by he parent’s or guardian’s residency status,
Accepabile documends in this regard include the following:

({9 Voter's registration card;

() Driver’s license;

(I Cerrificate of domicile;

{G) Homestead exemption;

) Unbey bills;

(1) Professional or occupational license;

{13 Proof of full cime Alabama employment;
(K} Alabama vehicle registration; or

(L} Any other type of documentation similar to {A) through
(¥) above substandating the residency of the Beneficiary.

Tor Purchasers who are in the military and are stadoned outside
of Alabama, military documents evidencing that Alabama is their
home of record will sarisfy the provisions of this section.

9.02 Beneficiary Substtutons —The benefits of a PACT.
Contract may be cransferred to an Eligible Substitute Beneficiary.
1o qualify as eligible, the Substitute Beneficiary must meer all of
the following requirements:

i e Substitute Beneficiary must be a resident of the State of

Alabama, or the minor child of 2 noncustodial parent who
5 a resident of the State of Alabama;

(o

. The Subszinute Beneficiary must not yet have enrolled at a
Postsecondary Institution;

1. The Subsdwue Berficiary must be under the age of eighteen

(18x

. The Substirute Beneficiary must be born; and

.9

5 The Substiture Benebonry must be s member of the
Immedhare Family of the PACT Conmact Purchaser or 3
member of the Immediae Famudv of the anpnal Qualified
Penelicine
Ruquests {or transfer of the PACH Contmact benehits o an

Elepbile Subsdrute Beneliciary must be i wrinng and will be
accepted only dunng an Offica Change Pened. All requests for
Benehciary subsutunons shouid e subouned with documenmaon
ewvidencing the relatonship of the Substitue Beneficiary 10 the
Purchaser or o the ornginal Quahfied Beneficiary.

In peneral, mansfer of PACTE Contract benefits o a Subsonue
Renchiciary 1s hmited to transfer to a Qualified Beneficary whose
Projecied Collepe Entrance Dare s the same date or is a later dace
than the Projecied College Entrance Date of the ongnally named
Beneficiary. An addivonal amount due (Acruanal Assesstnent)
any, above and beyond the onginal PACT. Contract price, may
be assessed by the State Treasurer at the nme that the subsarunon
of a Beneficiary is approved by the State Treasurer. Thas addinional
amount must be paid in full before the Seate Treasurer will make
the substwnon. Addigonaliv, the Ehgible Subsnute Benehiciary
may not use any of the PACT Contmct benefis unless the
Conrract has been fully pa:d In the event of 2 bencheary
subsurunon, monies previousiv pad o the PACT Program or o
the Trust Fund on behalf of the ongnal Beneficiary wall not be
refunded.

1he benefis of a PACT Contract may be cransferred o an
Ehpble Subsunie Beneficisn whose Projecied College Entrance
Date wll accer prior to the Projeced College Entrance Date of the
onpnally named Beneficiary only m the following cases: {a) In the
event of deatdh of the orginaliy named Qualified Beneficiary; (b)
in the event the onginally samed Jualified Beneficiary becomes
Disabled; or (¢) in the event the originally named Qualified
Beneliciary receives a Full or Parnal Scholarship, the terms of which
cover all or a porton of the same benefits provided under a PACT.
Contract. I the Purchaser contemplates transfer of Contract
benefis to 3 Substinzte Beneficiary who ts older than the original
Qualfied Beneficiary and/or whose Projected College Encrance
Date will accur prior to the Projecred College Entrance Date of the
originally named Qualified Beneficiary, wrinen applicadon for
speciaj consideration must be made o the State Treasurer. Proot
of age, death or Disability, or receipt of 2 Iull or Pardal Scholarship
by the onginal Qualified Beneficiary must be furnished in such form
as required by the State Treasurer at the time the request for
substituden of the Qualified Benchcary s submited.

If the request for Beneficiary substitution is approved, an
additional Acruarial Assessment determined w be necessary o
insure the actuarial soundness of the Trust Fund may be assessed,
Assessment of this additional amoune will be made at the dme the
request for special consideranon s spproved. Any addiconal
amounts assessed must be pard in full before the State Treasurer
will make the Beneficiary subsaruton Once this addidenal amouy
is paid, the Conrract Purchaser may resume making payments as
originally scheduled before the substirution cecurred.

If the Contract Purchaser has established a monthly payment
plan, and the PACT. Contra benchits are manslerred wo an Eliglble
Substtuze Benchciary whose college entrance dace precedes the final
Contract payment under the monchly payment schedule, the
Substitute Beneficiary may not use any PACT. Contract benefies
unless the Contract is paid in full. The Purchaser will be required




ey pan off the monthiy paviments, i full, and any oustanding
Adhunermove Tees i order for the Subsonue Denelioary o vaize

v A0 Conrract benelis i the event the Purchaser elecs
ot e pavment schedule, the Conrmac musosall be pad in
fat mcloding all addinonal Actuanal amountss assessed, and all
Admustmnve lees, in order for the Bligible Subsarste Beneficiary
o wnbize any Conrrace benefics,

Iy FVERY case, cransder of PACT. Conuact benelus o an
Fhbile Subsoruee Benehaary may be made only f the Contract
Lenchits have never been used. If any of the Concract beneflies have
ixen uthized by the originally named Beneficary, the PACT
{ o benefits may not be mansferred w a Substivute Benefaary.

A nonrehundable Administmdve Tee, as described in Secoon
12 015, will be assessed for the aansfer of PACT. Contract benefics
1o an Elyuble Subsnirute Benelicary. The Fee must be submiced
bw e Purchaser at the same wme that the wrninen request {or
aidwarunon of Benchaary 1s made.

SECTION 10
APPLICATION

10.00 P.A.CT. Enrollment Period — A PACT. Contract
may be purchased during a valid Enrollment Peniod. The PACT.
Forolment Period shall commence and terminare on dates set by
the State reasurer.

A child born benween June 1st and September Ist immediawely
inliowing the end of the Enrollment Period may be enrolled in
PACT under the infant PACT Contract price that was in effect
duning the Enmotiment Period. The price, however, will be adjusted
bn Lae povinent fees and/or Acraarial Assessments o compensate
PACT for earmngs lost as a resuit of payments being made afer
the payment due date.

10,01 Applicagon—Any individual, corporadon, trust,
chanable organization, or other Endry desiring w enter into a
PACT Congact on behalf of a Qualified Beneficiary must submit
a complewed Application o the State Treasurer. The Application
wiil be considered incomplete and will not be accepred unless ic
15 accompanied by the Application Processing Tee described in
Secuon 12.011 The Alabama Prepaid Affordable College Tuinon
Program Apphcanon is hereby incorporated by reference. A PACHT
Application may be obtained by calling the Prepaid Affordable
College Tuivon Program at either 1-800-ALA-PACT or
105-242-7514 or by writng to the PACT. office at the following
nddress: Seate Treasurer’s Office, PACT. Program, Suite 10,
Alabama State House, Montgomery, Alabama 36130.

By completing the Application and submitdng the Applicacion
Mrocessing Fee, the Purchaser is making application to enter into
a PACT. Contract. The PACT. Application wilt become part of
the lormal Contract beoween the State Treasurer, on behalf of the
Noard of Trustees, and the Purchaser. Afer review and acceprance
of the Applicadon by the State Treasurer, the Purchaser will be
mailed a Paracipation and Payment Schedule and a MasterPACT.
Both of these documents, in addition t the Application, become
part of the formal Contract between the State Treasurer and the
Purchaser.

o be complete, an Application must be accompanied by the
Apphcation Processing Tee 2nd must contain all of the informanon
that the State Treasurer determines is necessary for proper
administration of the enroliment process. The PACT. Contract
will e complered and valid at such tme as the Stawe Treasurer

6

accepts the Purchaser and Beneficiary into the program and

sansmits 2 MasterPACT and Parmcipanion and Payment Schedute
o the Purchaser,

10,02 Naming (he Qualificd
speaifically oempted by the Sue Tremsurer, a Purchaser must name
the Qualified Benehciary wr thhe BACT Application at the ame
the Applicazion is submimed 1o the State lreasurer Only one (1)
{Juahfied Benchaary is aliowed per PACT. Contract. A specific
Beneficiary may be named i only one {1} Contract. The Purchaser
does not have o desipnate the Postsecondary Insticuton that the
Beneficiary will attend unul such time as the Qualified Beneficiary
matriculates and in accordance with Seconon .03,

If more than one (1) Purchaser has submiced an Application
for the same Beneficiary, the State Treasurer will authorize the
Purchaser whose Application was received first to enter inte a

PACT Conract on behall of the Qualified Beneficiary.

Beneficiary — Llaless

SECTION 11
THE P.A.CT. CONTRACT
11.00 General— The PACT Conmact shall consist of the
completed Apphicanon, the Master PACT, and the Partiapation and
Payment Schedule. Addinonal documents, as described in Section
605, will be incorporated 1o the PACT. Conmacr.

11.01 Contract Benefits - The PACT. Contmact guarantees,
unless otherwise stared heren
Twcion and Mandatory Tves,

. oaymenst by the Trust Fund of Instace
ehalf of the Qualified Beneficiary
of the PACT. Concract, 10 the Public Poswecondary Insnrution
in which the Qualified Benehaiary marriculates.

The PACT Conmact guamntees the following:

(1) Payment of Inswate Tuinen of not more than one hundred
thirey-five (135) semester hours or the academic equivalent units
on a quarter system or other academic term basis, OR payment
of lnstate Tuition unnl award of & baccalaureate degree w0 the

Qualified Beneficiary, whichever comes first, AND

(2) Payment of Mandawry Tees for not more than eighr ()
registrations on a semester system, twelve (12) registradons on a
quarter systemn, or the comparable number of registranons on an
academic equivalent basis for rerms that are not semesrers or
quarzers.

Any credit hours pad by the Trust Fund on behall of a
Qualified Beneficiary reduce the remaining availabie credic hours
under the PACT. Conrrace. Even if the credic hours paid by the
Trust Fund on behalf of the Beneficiary are not counted by the
Beneficiary’s Postsecondary Insurution toward a college degree, the
credic hours paid by the Trust Fund will, nevertheless, decrease the
remaining number of credit hours available for utlizanon under
the PACT. Coneract.

The PACT. Conrract does not cover fees and costs related
to dormitory housing or any other types of housing. The PACT.
Contract does not cover meals, books, ransportation, supplies,
costs of professional schoot, coliege application or entrance fees,
or costs of graduate school educaton. The Contract also does not
cover miscellaneous fees such as healch fees, athletic fees, fraternity
or somonty fees, or labomiony fees unless these {ees qualify as
Mandatory Iees as defined in Section 6.14. No graduate progrm,
continuing education program, professional degree program, or
adult educadon program is available under the PACT. Conrracr.
The PACT. Contract covers only those costs and fees specified
herein.




The benelisof a PACT Contact imay never be used unless
A Conomct paymenss, Actuanal Assesmens, and any oustanding
Adnumstranve Fees, have been fully pasd, and the soaal secunzy
suember of the Qualified Benehaiary, as well as the Posisecondary

rrunon the Benehanoy will artend, has been provided o the
Seate lreasurer.

L

11.011 Earltiest Availability of Conuact Benefits —In peneral,
the eariiese 2 Qualified Beneficiary may receive Lenefits under a
PACT Conoac perchased durirg any PACT. Enrollment Pericd
with be the Summer term immediately preceding the Projected
Collepe Entrance Dace of the QQualified Benefiary as provided in
ihe PACT Conwract, unless the Beneficiary 1s an accelerated
student. In the event the Benchcuary 1s an accelerated student, the
PALCT Contract may be used, with no penalty or addidonal
Contract cost, within chree (3) years in advance of the Projecied
College Entrance Date of the Qualified Beneficiary. Proof that the
Benchaary 15 an accelerated student must be provided in such form
andd detail as required by the State Treasurer.

tn ALL eases, the PACT. Contract, and any outstanding
Adruanal Assessments and Admainistraove Tees, must be paid in
aull o advance volizauon of the Contract benefits prior to the
Beneficary's Projected College Enerance Date, including urilization
of the benehss duning the Summer erm immediately preceding the
Proyecred College Entrance Dare as well as utlization of the benefits
i an accelerated Beneficiary.

11.012 Beneficiary's Projected College Encrance Date—If
the Qualified Beneficiary’s Projected Coltepe Entrance Date will be
Larer than the Projected College Entrance Date which is supplied
iy the State Treasurer and which corresponds to the Beneficiary's
current age and/or grade, the PACT. Contact Purchaser must
submut a writen request ©© the State Treasurer o change the
Projecied College Entrance Date 1o 2 later year. The wricten request
must be accompamed by sufficient documentation, deemed
acceprable by the State Treasurer, substantating the Purchaser's
meauest for a change in the Beneficiary's Projected Collepe Entrance
Date. Acceprable documentanon may include a certdified lerter from
the Deneficiary's principal or school reacher verifying that the
Benchaary has or will be held back a grade The Contact Purchaser
must also sipn 2 Cernfcation Form, provided by the State Treasurer,
agreeing to pay any additional amounts which may be due on the
PACT. Concract as a result of providing invalid informanon about
the Quabfied Benefciary’s Projected College Encrance Date and/or
Conac payment amounis due. Borh the required documentation
and the completed and signed Cerafication Torm must be
subimtied to the Swite Treasurer prior 1o the first payment due date
of the PACT. Enollment Pened in which the Qualified Beneficiary
is corolled 1 the PACT. Program. If che Purchaser fails to pravide
all documentaton within two (2) months of the first day of the
PACT Enroliment Peried in question, the Sate Treasurer will not
change the Qualified Beneficiary’s Projected College Entrance Date
or the PACT. Contracr amount due

[Furthermore, when the Qualified Beneficiary begins to use the
PACT Coneract benefits, if the Beneficiary enrolls in college in
the Projected Collepe Enrance vear which cormesponds to the
Benehoary's age or grade, and ot in the later year furnished by

the PACT. Contract Purchaser when the PACT. Contract was

purchased, the Contract Purchaser must pay any Acruarial
Assessments required 10 compensate for the difference in the
PACT Conemact price corresponding to the Projected College

Enmance Date furtushed by the Purchaser during the PACT,
Application process, and the actual date of coliepe enrrance wien
the Beneficiary mainculates

The Purchaser muos: promsd

TCOAWT IS DOide L‘).( NTENTION 10
advance or 1o delay beneho under the PACT. Contract a
minimum of sy (60) days oo o the new maniculanon date of
the Qualified Beneficiary. Falire ©0 give nouce within sivey (60)
days will result iy assessment of a fee w0 the PACTY. Conmaa
Purchaser in accordance with Secuon 12.021

11.02 Contract Term —In general, benefics under 2 PACT
Contract may be recerved for up o a ten (10} year penod afier dhe
Projected College Entmance Dace of the Quahfied Benehciary, If the
Benehicary, however, s an accelerated student, the PACT. Contmaca
benefits may be used for up o ten (10) years after the acrual college
entrance date of the Qualified Beneficiary who is an accelerated
student. Prior o the expiration of the ren (10} year limit, as long
as 2 PAC. Conrmact has not been Termimated or Cancelled and
is not in defavlt, a Purchaser may request an extension of the nme
allowed o exercise nghis under the PACT Conrract. The
Purchaser must submut a wrinen request at least one hundred eighry
{180) days prior to the expirauon of the ten (10} vear limu and muse
pay a nonrelundable renewal fee assessed at the ume of request for
extension of the Contact term. I the request is granted, an
Acruarial Assessment may be assessed to protect the actuarial
soundness of the Trust Fund. Prool of acceleranon will be required
in such manner and {orm as the State Treasurer deems acceprable
In all cases, the PACT. Conrmacr must be paid in full before the
{QJualified Benehciary may use any of the benefis.

If a PACT Coniract has not been Cancelled or Terminated,
and if the Qualified Beneficiary's nghts under the Contract have
not been fully exercised within ten (10) years from the Projected
College Entrance Date of the (Qualified Benehciary, or from the
actual college entrance date for an accelerated scudene, all Conmact
nights are lerminated, and no refunds are available. The money
will revert to the Trust Fund.

11.03 Notificadon of Intent to Receive Educational
Benefits— Az such time as che Qualified Beneficiary intends wo
begin using the benefits under the PACT. Contracz, the Conmact
Purchaser must submit written nonfication, including the name
of the Postsecondary [nstitunion the Benehiciary will amend, not
less than sixey (60} days prior o the projected commencement date
for utilizaton of Contract benefirs by the Qualified Beneficiary.
Falure o provide at least sixry {60) days advance notice may resulr
in the assessment of 2 fee in accordance with the provisions of
Section 12.02] as well as a delay 10 the avatlabilicy of the PACT.
Contract benefits untl the academic term immediately following
the term in which the projectsd commencement date for uthmton
of the PACT. Contract benefits falls. After proper notficaton w
the State Treasurer of intent of the Beneficiary to matriculate, the
{Qualified Beneficiary will be wssued an idendfication card in

accordance with the provisions in Section 11.04.

11.04 Identdficaton Cards for Qualified Beneficiaries—
To receive benechss under the PACT. Program, a Qualified
Benefciary, whose PACT Contract is in good standing, wall be
issued an idendficanon card prior o each Fall college entrance
periad for which the PACT Contract applies. No idencheation
card will be issued w a Beneficary unless the PACT. Conaact and
any outstanding Adminiscanve Tees have been paid in full. An
identification card shall also noc be ssued unless the Qualified




Benehaary submis a vahid social security number. The
Postsecondary Insnitunon iy which the Qualified Benehaary has @&
wtered shall noc mvaree the Trust Fund on behalf of the Beneficiary™
nless the Beneficiary presents o valid dennficanon cand (o the
ppropriate person and office at che college or unrversiy vy whach
the Qualihed Beneficiary has entered. 1t 15 the responsibihiey of the
Contmct Purchaser o apply for an idennficavion card for the
Quahficd Benehiciary ac the sime notificauon s given of miend of

the Beneficiary o mamicuiate in accordance wich Secuons 11.03
and 120721

11.05 P.A.CT. Contract Prices—New PAC] Conmaa
orices will be established by the State Treasurer for cach PACT
Frrollmen: Period. Contract prices will be based on aciuanal
assumprions adopted by the State Treasurer, in conjunction with
the Doard of Trustees, regarding tuition rates and other relevant
factors. PACT Contact prices will not include the Application
Precessing Tree. The contrace price may include a nonrefundable
Account Maintenance Tee in accordance with Secuon 12012,

After a Purchaser has entered into a PACT Conrract, the
Conract price witl not change, unless othenwise specified herein.
Feablishment of new prices for furure PACT. Enrollment Periods
will NOT affect or change the pricing of PACT. Conrracts
purchased during previcus PACT. Enrollment Penods.

11.06 P.A.CT. Contract Paymens—PACT Contract
paymencs are due in full on the dates specified in the PACT.
Contract. Contract payments hay be made under one of three (3)
different Participation and Payment Schedules as (offows:

(2) A lurap sum payment due in full on or belore the date
designated by the State Treasurer; or

1) Monchly payments over a period of sixey (60} conninuous
months. The payments shall begin on the date speahied by the State
Treasurer in the PACT. Contract and will conainue on a monthly
bamis thereafter undl the PACT. Conerace s Rilly paid. The final
nayment must be received by the State Treasurer not later than the
summer immediately preceding the Projected College Entrance
Date of the Qualified Beneficiary. The specific due date of the final
payment will be specified in the PACT. Contract. Additionally,
the amount of each monthly payment will be specified by the State
“Treasurer in the PACT. Contract. The sixty {60} month payment
opton is not available for Beneficiaries who are in the seventh (7th)
or cighth (Bth) grade on the first day of the PA C1. Enroliment
Period during which the PACT. Coneracr is purchased; or

{c) Continuous menthly payments beginning on the date
specified by the State Treasurer and contnuing on a monthly basis,
untl the summer immediately preceding the Projecied Coliege
Entrance Date of the Qualified Beneficiary. The specific due date
of the final payment will be specified by the State Treasurer in the
PACT Contract. The amount of each monthly payment will also
be specified by the Stare Treasurer in the PACT. Conrract
NMonthly payments for both the sixry (60) month payment option
and the extended monchly payment option will be calculated based
on an implied rate of interest and a monthly Account Maintenance
[ce.

11.07 Default—Mailure o make any payment wittun thirry (30)
days of the due date shall construte default by the Perchaser and
a suspension of the Qualified Beneficiary’s righes under the PACT.
Contract. A Purchaser may reinstare his or her good standing
wichin 180 days of the defaulr, provided chat all delinquent

amounts, including an Actuarnial Assessment, and  all
Administrative Fees, including late payment fees, have been paid.
Reinstatement will be permitied ne more than two (2) dmes during
the term of the PALCT. Congact. A Conmac: which has not been
reinstated shall e eligible for Involuntary lermmunanon as provaded

n Secunons 6.22, 12014 and 1506

11.08 P A.CT. Conuact Modifications — All requests by
PACT. Contract Purchasers for a modificauon of the Conrace
provisions must be submiced in woting and must be accompanied
by any writen documentacion which the State Treasvrer may
reasonably request and deem sufficient, along with all appheable
Administrative Fees.

11.09 Change in Pavment Schedule — A PACT Conract
Purchaser may request a change in payment schedule any nme
during the PACT Enrollment Period in which the Purchaser envers
the PACT. Program and extending through the 10ch day of the
monith in which the first payment s due for monthly Purchasers,
or in which the oneame, lump sum payment is due for fump sum
Purchasers. A request for a change in payment schedule must be
submicred, in writing, to the State Treasurer and must be recerved
by the State Treasurer within the dmeframe specified herein. A
change in payment schedule ac any other uame, including at the
ame of a Beneficiary subsricuton, will require the PACT. Conrmact

" Purchaser w0 cancel their existing PACT. Connact and to purchase

N
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a new Contract during a subsequent PACT. Enroliment Period.

Purchasers electing 2 monchly payment plan may pay off the

plan early. In such cases, the Purchaser must submiz a writeen
“request w the State Treasurer requesting the payolf amount.

i1.10 P.A.CT. Contract Payment Methods— Any one of
a variery of payment methods is available o a PACT. Conrac
Purchaser. These may include payment by coupon boolk, avomade
deduction from a bank account (automatic dearinghouse checks),
or payroll deduction. A Purchaser may change payment medhod
during an Official Change Period after submitting a writen request
o the State Treasurer.

Aurtomaric payroll deduction is provided for State emplovees.
Any other employer desiring w esablish avtomauc payroll
deduction for PACT. Contract Purchasers may do so as long as
the payroll deduction is administered in accordance with
specificadons provided by the State Treasurer. Payroll deducnon may

be established only for the named Contract Purchaser. Although;@w

PALCT. typically permits anyone to make the Contract paymenus,
in the case of payroll deductiofi, the employee establishing the
“deduction must be the named PACT. Contract Purchaser.

Contract Purchasers electing payment by coupon book wili
be responsible for making all payments on time, even if the
Purchaser has not received a coupon book. Similarly, a Purchaser
will be responsible for making all payments on dme, prior 10
implemenation of payroll deduction or automaric deductdon from
a checking or savings account. Any Purchaser who delays payment
beyond the payment due date, undl a coupon book has been issued

or until payroll deducrion or automatic bank deduction has been

- implemented, will be assessed late payment fees and an Actuarial
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Assessment, .

11.11 Contract Modificatons Other Than Changes in
Payment Schedule— All requests for medificacions) in the
PACT. Conmact must be made, in writing, 1o the State Treasurer
during an Official Change Period, and must be submiced along

Y
o




wach any applicable Administraove [ees snd any suppoming wnuen
documentanon required by the Swate Treasurer. Requests for
modhicanions, may uickude, but are not hmued o, a change
Contmce Purchaser or mransfer of the Contmicr benefis 0 an
dhoible Subsowae Bencficary. Excepr as provded herein, no
Conomct changes will be allowed except during an Official Change
Pt_':'t(‘\d

11,12 Conuact Lxclusions— Nothing i these Rules,
Repulanons and Procedures, in the PACT Coneracr, or i the
Wallace-Folsom Prepaid College Tuinon Trust Fund Act shall be
construed as a promise or guaraniee by the State reasurer, the
Board of Trustees, or employees or consutants of the Stite Treasurer
and/or the Board of Trustees, of any of the following:

— Admussion of the Qualified Beneliciary 1o a Poswsecondary
Insnitunon.

— Admuesion of the Qualified Benchaary w a parucular
Postsecondary Institunon.

— Avuthorizanon o the Qualified Beneficiary 1o conunue
enrollment at a Postsecondary Insurunon afer admussion.

- Graduagon of the Qualified Beneficiany from a Postsecondary
Insnrunion.

— Qualification of the Qualified Benehaary as an instawe residerst
{or instate, mther than out-of-state, Tuivon and Mandatory
Fees.

No condnuing education courses, graduate prograim, first
srofessional program, or adult educanon program s avadable under
the PACT Program.

Tneon and Mandatory Fees paid under a PACT Contma
will be fnscace Tunon and Instate Mandatory Fee charges ondy. A
Benehciary who matriculates and who does not meet the instate
residency  requirements of the selected Alabama Public
Postsecondary Instcution, as determined by that instoution zt the
nme benehes under a PAC Conuract are requested, shall recerve
the PACTT. Contracr benefis at the Instare Toinon and Mandatory
Tee rates. 1 he State Treasurer, the PACT. Program, and the Trust
Fund are not responsible for payment of the difference between
inszate and out-of-state ruidon and fee rates. PACT will not pay
vuition charges or Mandatory Fee charges at a rate in excess of the
rate charged to students who are eligible for Instate Tuinon and
Mandatory Tee mtes.

SECTION 12
ADMINISTRATIVE FEES

12.00 Administrative Fecs— Administranve Fees are assessed
when a Purchaser submits an application for a PACT. Coruracy,
or when atterations are made in Contract informanan or in the
ordinary services provided under the PACT. Program. The types
of fees as well as the amounc charged for each are subject to change
during the life of any PACT Contract.

12.01 Fees Assessed and Fee Schedules— Vhe following
Adminiseative Fees and fee schedules wili apply 10 all Puschasers
of PACT. Contracts, subject to changes the Swate Treasurer may
make over the life of the Contract in the eypes and/or amouns
of such Administrauve Fees:

12,011 Application Processing Fee—A seventy-five dollar
(375.00) Application Processing Tee will be collected for EACH
PACT Application at the time that the Apphication is submireed

_!/

to the State Treasurcr. An Apphicanon will not be accepied undess
the full amount of the Apphauon Processing e s submined slony
with the Appheaton.

In penersl, the Apphcanon Processing Tee s ponmefundabie
) Ger ! g o saab
e Applicanon Provessing TFee will only be refundedf the PPACH
Application is rejected and the Purchaser is demied paruapation
10 the PACT. Program though no fault of dhe Purchaser.

12.012 Account Maintenance Fee — Al PACT Contm
payments include a nonrefundable account mamtenance foe.

12.013 Cancellavon Fee —ifty percent (50%) of the amount
paid ineo the Trust Fund, up o a maximum of one hundred fifty
doilars ($150.00), excluding Adminiseranive Fees, will be assessed
upon the Cancellation of 2 PACT. Contrmact. The Cancellanon
[ee will be waived only in the event of death or Disabidicy of the
Qualified Beneficiary.

In the event of death or Disabiticy of the Qualified Benehaary,
the Purchaser must submit a wrirten request, at the tune of
application for a refund, for waiver of the Cancellavon [ve.
Documentaton of deach or Disabiliey of the Qualified Beneficiary
must be submitted along with the wrizen request for waiver of the
Cancellanon [ee

12.014 Terminaton Fee—A PACT Contmct may be
Involunarity Terminated for any of the following reasons:

— The Purchaser or Beneficiary has failed 10 make paymens
pursuant 1o the MasterPACT and/or the Paricipation and
Payment Schedule;

The Purchaser or Beneficiary has made no Coneract payimenc
within forty-five 45) days of the first payment due dawe
{otlowing the close of the PACT. Enrollment Peried duning
which the PACT. Application was submitted;

w- The Purchaser or Beneficiary has not complied with these
Rules, Repulations, and Procedures;

— The Purchaser or Beneficiary has made a material
mistepresentation of informadon;

— The Purchaser or Beneficiary has provided false information
to the PACT. Program; or

— Such other reasons as the State Treasurer may reasonably
Impose.

If the PACT. Contract is Terminated, a Terminaton Iee of
one hundred percent (100%) of the amounts paid into the Trust
Fund, excluding Administrative Fees, up w 2 maximum of five
hundred dollars ($500.00) will be assessed. Any refund due o the
Purchaser of amounts paid into the Trust Fund, in the event of

Yerminagdon of the PACT Contract, 1s addressed in Section 15.06.

12.015 Subsdrution of Beneficiary Fee-— A fifty-five dollar
{$55.00) fee wiil be assessed o transfer PACT. Contract benefits
1o a Substitute Beneficiary. In the event of death or Disabiliry of
the original Beneficiary, or in the event the Bencficiary receives a

Full or Parnal Scholarship, this fee may be waived. A writen request

"1 for waiver must be submitted by the PACT. Contract Purchaser.

9

" Proof of death or Disability of the Qualified Beneficiary, or receipt

of a Full or Pardal Scholarship by the Qualified Bencheiary, must
be provided in such form as deemed accepuable by the State
Treasurer along with the writen request for waiver of the fee.

12.016 Fee for Transfer of Contract Ownership to Another
Purchaser— A tweney dollar (320.00) fee will be assessed to transler




ownership of the PACT. Contract wo a different Purchaser. In the
event of death or Disability of the corrent Purchaser, this fee may
o wmved A wrnten request for waiver must be subimitied, along
A the $2000 cmnsfer fee, 1o the See Treasurer by dhe Purchaser
o wham ownerstup of the PACT. Conmract 1s being transierred
and i accordance with the provisions of Section 803 herein.

12.017 Fee for Enrollment in an IndependentPrivace
Instate Postsccondary Insdmudon or in an Qut-of-Sate
Posmecondary Instmudon - In the event a Qualified Beneficiary
elects o antend an Independent/Private Instate Postsecondary
Insncuton or an Qur-of-State Postsecondary Institution, or in the
event a {ualified Beneficiary tansfers from an Instate Public
Postecondary Instnution to an Independent/Private Instate
Posisecondary Institution or o an Queofl-State Possecondary
Insntuton, the Conmact benefits will be rransferred 1o such other
Pocrsecondary Insticution in accordance with the provisions of
Secvon 13 Each ame a transfer occurs, the PACT. Contract
Purchnser will be assessed a owenty-five dolfar ($25.00) processing
fee per rmansfer, ie. per academic erm,

12.018 Larte Payment Fee—A late payment fee of fifteen
(%15.00) dollars shall automadcally be assessed on each monthly
PACT Conrract payment received more than fifeeen (15) days past
the payment due date. A grace period, up w© four {4) days in length,
may be granted when 2 federal and/or St holiday occurs wichin
the fftieen {13) days specified in this Secton. If a Purchaser's
payments are habinually late, the State Treasurer, at hus discretion,
may ferminate the Purchaser, and, therefore the Benehiciary, from
the PACT. Program.

12.019 Tee for Returned Lrems— A fAfteen dollar ($15.00)
cerurned item fee shall automatically be assessed for any rerurned
wern including, but not limired o, payment made by check or
through ACH (Aummane Clearinghouse). Such payments include
Loth PACT. Contract payments and Administradve Fee payments
thar are recurned.

12.020 Fee for Document Replacement or Copices— Exxept
as provided herein, Purchasers and/or Beneficiaries shall
automatically be assessed a seven dollar ($7.00) fee per document
{not per page) when requesting more than one copy, or a
replacement copy, of any PACT. document including, but not
hiired w, the PACT. Applicadion, the Paricipation and Payment
Schedule, the MasterPACT, the coupon book, and the

_idengficadon card. If another gift pack is requested, a $7.00 fee will

be assessed for the entire gift pack rather chan for each document
contained in the gift pack. However, for lengthy documents, for
documents requiring additional postage beyond the basic postage
rate for a first class letter, and for documents requining overnighe
delivery, the State Treasurer rmay assess an addidonal amount above
the $7.00 fee. The addidonal amount shall not exceed $25.00 per

request from the Contrace Purchaser.

12.021 Fee for Failure to Provide Sufficient Nodficatgon
of Intent to Use the Contract Benefits—Pursuant 1o Section
11.03 of these Rules, Regstations, and Procedures, the Purchaser
should give at least sixty (60) days written notfication of the
Beneficiary's intent to use benefits nnder 2 PACT. Contract and
should specify the Postsecondary Instirution the Beneficiary will
attend. Failure w0 provide adequate notficadon may result in
assessment of a forey-five dollar ($45.00) fee. This fee must be paid

by the Purchaser before benefis under the PACT. Contmer will
be paid to the Postsecondary Insntuuon in which the Qualified
Benehciary has mamculated

12.022 Fee for Changes in Pavment Schedule or Paymeng
Method —— A fifteen doliar (315004 processing fee will be assesred
for a change in payment schedule or payment method.

SECTION 13
ATTENDANCE AT AN INDEPENDENT/PRIVATE
INSTATE OR AN OUT-OF-STATE
POSTSECONDARY INSTITUTION

13.00 Udlization of P.A.CT. Contract Benefits ac an
IndependentPrvate Insate Posisecondary Institudon or
at an Qut-of-Swate Postsecondary Insteution —In the event
the Qualified Beneficiary marriculates in an Independent/Private
Instate Postsecondary Institution or in an Qut-of-Siate
Postsecondary Instwution, the Current Tumnon Value will be
forwarded, each academic term, to the Postsecondary Instirwaon
on an academic equivalent hourly basis subject to the provisions
of the PACT Contract descnbxed in Secdon HOL In no case wall
the amount forwarded ever excesd the cost of undergraduate ruinon
plus Mandatory Fees of the Postsecondary Insnrution to which the
money is forwarded for the parmicular academic hours and term
IN QUESTIonS.

Forwarding of PACT. Conrract benefits under this Secnion wall
be made only when all of the following have occurred:

1. The Purchaser has submitted a written request and all
applicalsle Administrative Fres w© the State Treasurer for
mwansler of the PACT. Conrract benefits. The request and
Adminsanve [ees must be submiczed not less than siay (60)
days in advance of the ficst academic term for which the

PACT. Contract benefits are to be paid;

2. The Purchaser has paid the applicable Administrative Tee(s)
in accordance with Secrion 12.017;

3. The State Treasurer has received sufficient written verification
of amendance from the Independent/Private Instate
Postsecondary Institunon o from the Qut-of-State
Postsecondary Instrution net less than thirty (30) days in
advance of each and every academic termy for which the
EACT. Conract benefits are w be paid; and

4. The State Treasurer has received a valid invoice from the
Beneficiary’s college or university after the end of the
institution's official drop/add period for each acaderic term

for which PACT. Contract benefits are 1o be paid.

Failure o comply with all thirty (30} and sixty (60) day
requirements in this Secdon may resul: in the delay or unavailabilicy
of the PACT, Conmact benehits unul the following academic werm.

SECTION 14
TERMINATION OR CANCELLATION
OF A PA.CT. CONTRACT

14.00 General—Unless otherwise stated herein, Terminaton
or Cancellation of a PACT. Conwact shall result in a refund ©
the Purchaser only after payrment of applicable Adminiszative Fees

14.01 Individual Entided to Cancel a P.A.CT. Contract—

The person entided to cancel s PACT. Conrract is the Conrract
Purchaser.




14.02 Indwidual Endded 1o Recetve Refunds — Unless
otherwise stated herein, the individual enled o recerve any
nefunds which may be due under 5 PACT. Contmcs s the namesd
Cownnmer Purchaser

SECTION 15
RETUND OF AMOUNTS PAID
INTO THLE TRUST FUND

15.00 General— Unless othernwise stated herein, refunds wild
be pard o the Purchaser.

Refund amounts will be based on the reason for Terminatng
or Cancelbing 3 PACT. Conoract. Except as provided herein,
refunds shall not exceed the amount paid by the Purchaser for any
PACH Contract. lerminanon of stedent status aler the official
drop/add period eliminates the refund opnion for that academic
werem.,

H a Quatified Beneficiary does not receive course credit for
credit hours paid under 2 PACT. Conorace, a refund will not be
avinilable for chese credit hours. Furthermore, once the Trust Fund
has paid a Possecondary Institution for credit hourls) on behalf
of 3 Qualihed Beneficiary, the hour(s) paid to the Postsecondary
Insticunon reduce the wrtal number of credit hours available for

alculadon of any refund amount chat may be due w the Purchaser.

If the Qualified Beneficiary achieves a baccalaureate degree in
fewer than the maximuem number of aredit howrs puaranteed under
a PACT Conoacr and/or in fewer than the number of academic
terms for which payment of Mandatory Fees 1s guaranteed under
the Contract, a refund will not be available. As soon as a Qualified
Benehiciary atains a baccalaureate degree, and/or udlizes the toral
number of credic hours guaranteed under the Contrace, all services
under the PACT. Contract will be Terminated. Any refund made
to the Purchaser will occur only after the Purchaser has paid any
ourszinding Administrative [ees.

Untess otherwise specified herein, refunds will be paid in
installments as determined by the State Treasurer. The amount of
the refund instaliments will be calculated by che State Treasurer ac
the time the written request for a refund is approved. Unless
otherwise stated herein, the refund installmenes will be paid 1o the
Purchaser. The State Treasurer is not responsibte for any refunds
that may be payable by the Postsecondary Insticugon.

15.01 Refund in the Event of Death or Disability of the
Qualified Beneficiary; or in the Event the Beneficiary is a
Dependent of a Blind Parent; or in the Event the
Beneficiary is a Dependent of a2 Deceased or Disabled
Veteran or of a Prisoner of War—Refunds may exceed the
amounts paid int the Trust Fund in the following circurnstances:
(a) In the event of death or Disability of a (Jualified Beneficiary;
(L) 11 the event the Beneficiary is 2 dependent of a blind parent
under Title 16, Sections 33 through 33-12, Code of Alubuma, 1975
{as tast amended); or {¢) in the event the Beneficiary is a dependent
of a deceased or disabled veteran or a prisoner of war under Title
3, Sections 61 through 64, Code of Alubama, 1975 (as last
amended}). In any of these circumstances, the Purchaser shall receive
a refund equal o the sum of all PACT. Conrract payments paid
to date, excluding all Adrministranve Fees, minus any amount paid
by the Trust Fund o Postsecondary Institutions on behalf of the
Qualified Beneficiary, with such net amounts adjusted 1o reflect
the increase in Current Tuidon Value over the period from the

purchase of the PACTT Contact w the date the refund calculadon
5 made.

For che refund pronisions stared herein o apply, the Purchaser
mwst submit 5 wntten weguest for Cancellauon of the PACT
Contract. The wimen request must be submitted witlun one
hundred eighey (180) days of the death or Disaladiry of the Oualified
Beneficiary or wathin one hundred eighey (180 days of (he
Beneficiary’s qualificanon under the Code of Alubama, as referenced
herein. Furthermore, proof of death, Disabulity, or qualificanion
under rhe Cade of Alubume must be submited in such form ac s
deemed acceptable by the Stare Treasurer. If the wrinen request and
required documentation are not submied within the one hundred
cighey {180) day deadline, the refund provisions of Section 1306

may apply.

15.02 Refund in the Event of a Reducdon in Tuition
and/or Fees for a Child of an Employee of a Postsecondary
Insoruton —Some Postsecondary Insatunons may chamze lower
tuition and/or fees to a scudent who is a child of an emplovee of
the Postsecondary Insutsnon. If a PACT. Contract Beneficizry
15 eligible for this reducnon, the Contract Purchaser may elecr 1o
cancel the PACT Contract and request a refund under Secnon
15.06 herein. The refund will be equal 1o the Redempuion Value
of the Conmract. If the Purchaser does not cancel the PACT
Contract, PACT. will pay the college or universicy based on the
invoice subrmitted by the Postsecondary Insttution and subject o
the provisions of PACT. stared in these Rules, Reguladons, and
Procedures. Il the invoice is for a reduced amount because the
Beneficiary is the child of an employee of the Postsecondary
Insarunon, and the Beneficiary has received reduced ruition and/or
Fees, PACT. will pay the reduced amount, and ne refund will be
available from the Trust Fund. If the invoice is for the full amount
of winon and/or Tees, and the reduction of chese expenses will
occur duting or at the end of an academic term, PACT. will pay
the Poswecondary Institudon just as if the reduction in tuition
and/or Mandartory Fees was noc available, and the Purchaser and
the Postsecondary Instirudon mav determine i a refund is available

from the Postsecondary Instrution. No refund will be available from
the Trust Fund.

15.03 Refund in the Event of Receipt of a Full or Parual
Scholarship by a Qualified Beneficiary—1f a Qualified
Beneficiary is awarded a Full or Parial Scholarship, the terms of
which fully or pardally cover the benefits guaranteed in the PACT.
Coneract, monies paid for the purchase of the PA CT. Contract
may be refunded by the coliege or university. Payments from che
“Frust Fund will be made w the Poswecondary lnsaruton in which
the Beneficiary marriculates just as if a Scholarship had not been
awarded. It will be the responsibility of the Beneficiary o request
a refund of overpayment of tuition and Tees from the college o
university attended by the Beneficiany. Any refund of averpaymen:
of tuttion and Fees will not be made by the Trust Fund.

15.04 Refund if the Beneficiary Matriculates in a Milicary
College or University —In the event the PACT. Conrract
Beneficiary matriculares in one of the US. Government sanctoned
military academies lisied below, such that wition and Mandarory
trees are not charged, the Purchaser wili receive a refund equai o
the Current Tuition Value of the PACT. Contract. A request for
a refund must be submined within sixey (60) davs of the




Bencheary's enroliment in the miliary collepe or vruversity and

must be accompanied by written documentaton, deemed

acceprable by dhe State lreasure:, ovidencing enrollment Crlienwise,

dhe rwhund provisions of Secuon 1506 may apply. The provisions

heremn apply 0 arendance st any one of the following mibitary

academics:

-~ The United States Air Force Academy in Colorado Springs,
Colomdo

— Fhe United States Naval Academy in Annapolis, Maryland

— The United States Miiary Academy ac Wesipowne, New York

- The Unuted States Merchant Manine Academy ar Kingspoin,
New York

— The Urured States Coast Guard Academy i New Londen,
Connecticut

15.05 Refund if the Beneficiary Matriculates in a
Postsecondary Instinution Located Queside of the United
States— 1 the Deneficiary matniculates i s Possecondary
Insrirurion located ouwide of the United States, the PACT.
Contract Purchaser may receive a refund of the Current Tuiton
Value of the Contract. The Contract Purchaser must submit a
written request for a refund and must furmish writeen
documentation, accepble 10 the State Treasurer, substandating
the Beneficiary’s atendance at a Postsecondary Insttunon located
cutside of the United States.

15.06 Other Refunds—Refunds for reasons or amumstances
other than those stipulated above in Secrions 15.00, 15.01, 15.02,
1503, 1504, and 1505 may be made to the Purchaser upon written
request by the Purchaser afier submission of atl documentation
required by the State Treasurer 1o substantate the refund request,
and after payment of the required Administmuve Feels).

the Purchaser will be enuded 10 a refund equal w che
Redempdon Value of the Contract. A refund under this rule will
not include credit hours or Mandatory Fees paid by the Trust Fund
on behalf of the Qualified Beneficiary prior o the ame of refund.

SECTION 16
SPLECIAL PETITION

16.00 General— Any individual, corporation, orpanization, or
other Enuty desining w peticion for relef from the Rules,
Regulations, and/or Procedures dictated herein may do so by filing
a written petition with the State Treasurer. The peddon shall
contain the name and address of the person requesting relief, the
specific nawure of the relief requested; the name and address of any
Purchaser or Beneficiary on any disputed PACT. Contract; the
PACT. Contract account numbser(s) of the Contmct(s) in question;
the rule, regulation, and/or procedure from which the Pettioner
i reqquesting relief; the date of request; the social security number
or tax identficaton number of the Beneficiary and of the Purchaser;
and the sworn signature of the peddoner. The response to the
peation will be in wridng and will be made within forcy-five (45)
days of ceceipr of the petition from the individual requesting relief.
The Seate Treasurer, or his designee, has the authority to respond
o the pedtion on behalf of the Board of Trustees.

SECTION 17
MISCELLANLEOUS PROVISIONS

17.00 Promulgation and Amendment of these Rules,
Regulations, and Procedures — The State Treasurer, on behalf

of the Board of Truswes, shall promulpate such other Ruies,
Regulations, and Procedurcs as am deemed necessary w implement
the PALCT. Program and shall amend such Roles, Regulations, and
Procedures as is necessary for operavon of the PACT, Program.

SECTION 18
WAIVER OF RULES,
REGULATIONS, AND PROCEDURES

18.00 Genceral — The Swate Treasurer may warve poions of
these Rules, Regutations, and Procedures 1o prevent hardshup of the
Purchaser and/or of the Quabfied Benehaary.

SECTION 19
P.A.CT RULLS, REGULATIONS, AND PROCEDURIES
FOR CORPORATIONS, TRUSTS,
CHARITABLE ORGANIZATIONS, AND

+

OTHER QUALIFIED ENTITIES
19.00 General — These Rutes, Regulanons, and Procedunes have

been established by the State Treasurer for Contract Purchasers who
are not natural persons. The State Treasurer has detenmined thar
entering into PACT. Congacts 0 be awarded 1o Beneficianies who
are not immediately known and who, when known, will not be
an immediate family member of the Purchaser, will allow znd
encourage corporations, trusts, chantable organizatons,
foundadons, civic groups and other interested parties, who are nor
natural persons, o enter into PACT. Contacts. This cype of
Connact will also provide educanonal benehis o Beneficiaries who
might otherwise not be able w0 afford possecondary educarion.

For the purpose of these Rules, Regulations, and Procedurss,
the term “Entity” shall mean any corporation, mrust, charable
organization, or any other business or orgamizadon which is not
a narural person and which is approved by the State Treasurer for
the purchase of a PACT, Conuact. Unless specifically exernpred
herein, all Rules, Repulatons, and Procedures pertaining o PACT.
Conuact Purchasers who are natural persons also anply o any
Puschaser that is an Endry.

19.01 Eligibility of the Purchaser—The Purchaser of a
PACT Contract may be any Entity approved, in writing, by the
State Treasurer.

19.02 Naming the Beneficiary — An Enary which purchases
a PACT Contract is net required w name the Conmact
Beneficiary at the tme the PACT. Applicadon is submicted to the
State “Treasurer. However, if the Enrity submits a PACT
Application for an unnamed Beneficiary, 2 Projected College
Ermtrance Date for the unnamed Beneficiary must be specified on
the PACT. Applicadon. The age of the unnamed Beneficiary on
the PACT. Applicacon will be the normal age for a Beneficiary
expecied to enter coilege in the Academic School Year
commesponding to the Projected College Entrance Dawe. Tor purposes
of the PACT. Program, the unnamed Beneficiary will be called
either “John Doe" or “Jane Doe” The Beneficiary must be named
not less than six (6) manchs prior w the Projected College Entrance
Date specified by the Entity on the PACT. Application.

19.03 Beneficiary Eligibilicy —If the Benefciary is named at
the time the PACT. Application is submitted w the Swarte Treasurer,
the Beneficiary eligibility requirements of Secion 9.00 ace applicable
If the Beneficiary ts not named when the PACT. Applicadon is
submitted to the State Treasurer, at such time as the Beneficiary




is named, the aamed Beneliciary must meed all of the following
FUGQUITCINCIILS:

— The Benehomary must be a resident of the State of Alabama
ar must be the mmor child of a noncusiodial parencwhao s
an Alabama residenc

The Beneficiary must be under the age of eighicen (18)

The Benehciary must have a college enmollment year which
s the same vear as the Projecied Collepe Entmance Date
provided in the PACT Applcznon by the Enoy

— The Beneficiary must be born and have a vahd burth
certificatce

19.04 Faifure 1o Name the Beneficiary —alure 1w name the
Renchiciary wichin the ameframe specified in Secoon 1902 wall result
in a Jermination of the PACT. Conrmacr, and the monies will
revert to the Trust [Fund.

i9.05 Bencficiary Substitutions—Should the named
Benehaary elect not o use the PACT. Contract benehus, and the
Conrrace s transferred w an Eligible Subsonute Benehiciary, the
provisions of Section 9.02 will apply excepr that the new Beneficiary
does not have o be a member of the Immediate Family of the
Purchaser or of the onginal Qualified Benehaary. Nevertheless, the
Beneficiary must be someone other than the spouse, child,
sepchild, adopred child, grandchild, niece, nephew, or ward of the
Purchaser. The Purchaser, if an individual, may be required o
submit documentation evidencing the relanonshig of tire Ehigible
Substuure Beneficiary to the Purchaser.

19.06 Applicadon—Tor any corporation or trust submituing,
a DAL Apphcanon, the Applicanon will be consdered
incomplete, and will not be accepred Ly the State Treasurer, unless
the corporate Applicanon s accomparned by the corporanon’s
Cernficare of Good Standing, or unless che rrust Application s
accompanied by the declartion page of the trust. Turchermore,
the Encity must provide its taxpayer identfication number on the
Application, and the Application must be complete 10 all other
respects as described in Secrions 1001 and 19.02.

19.07 Udlization of the P.A.CT. Contract Benefitss—The
BACY. Contmact benefits may not be used unless the Purchaser
has furnished to the State Treasurer the name, age. and social
security number of the Qualified Benefidary and has complied with
all other applicable Rules, Reguladons, and Procedures pertaining
to Purchasers who are naruml persons.




